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The following is a report of operations and affairs of the 
Bessemer and Lake Erie Railroad Company 
for the year ended December 31, 1958. 


The loyal and efficient services rendered by the officers and 
employes during the year are gratefully acknowledged. 


F. W. Okie, 

President. 


Pittsburgh, Pa. 
February 6,1959 
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OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 


To the Board of Directors of 

Bessemer and Lake Erie Railroad Company 

We have examined the balance sheet of Bessemer and Lake Erie Railroad Company as of 
December 31, 1958 and the statement of income for the year. Our examination was made in 
accordance with generally accepted auditing standards, and accordingly included such tests of 
the accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 

Under the practice being followed by the company in accounting for pension costs, the 
amounts charged to income annually are equal to the amounts paid to the trustee of its pension 
funds. With respect to non-contributory pensions, the payments to the trustee in 1958 were 
not comparable in amount with the payments in 1957. If the company had made payments to 
the trustee and charged such amounts to income for 1958 on the same basis as for 1957, the 
additional pension costs charged against 1958 income would have amounted to $251,000 before 
the effect of income taxes and $120,000 after such taxes. 

In our opinion, with the foregoing explanation, the accompanying statements present fairly 
the financial position of Bessemer and Lake Erie Railroad Company at December 31, 1958 and 
the results of its operations for the year, in accordance with the principles and methods of account¬ 
ing prescribed or authorized by the Interstate Commerce Commission applied on a basis con¬ 
sistent with that of the preceding year. 


PRICE WATERHOUSE & CO. 


Pittsburgh, Pa. 
February 6, 1959 
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BESSEMER AND LAKE 


ASSETS 


Current Assets: 


Cash. $ 1,729,781 

United States Government Securities at cost (approximate market). 10,673,092 

Net Balances Receivable from Agents. 119,755 

Miscellaneous Accounts Receivable. 190,167 

Accrued Accounts Receivable. 2,543,375 

Material and Supplies. 3,971,284 


Total Current Assets 


Sinking Fund 


Investments 


Properties.. 

Less—Recorded Depreciation (See Note) 


Road Equipment Other 
$ 43,338,000 $ 63,909,797 $ 2,483,778 
2,369,175 44,180,712 175,032 


Properties Less Depreciation 


$ 40,968,825 $ 19,729,085 


$ 2,308,746 


Other Assets and Deferred Charges: 

Other Assets. $ 253,536 

Unamortized Discount on Long Term Debt. 132,235 

Other Deferred Charges. 207,019 


Total Other Assets and Deferred Charges 


BALANCE 


$ 19,227,454 


146,045 


5,025,600 


63,006,656 


592,790 


$ 87,998,545 
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Exhibit I 


ROAD COMPANY 
MBER 31, 1958 


LIABILITIES 


Current Liabilities: 


Traffic and Car Service Balances. $ 578,324 

Audited Accounts and Wages Payable. 399,807 

Miscellaneous Accounts Payable. 251,233 

Interest Accrued. 27,390 

Accrued Accounts Payable. 3,354,463 

Taxes Accrued. 5,274,720 

Total Current Liabilities. 

Long-Term Debt Due Within One Year. 

Long-Term Debt Due After One Year: 

First Mortgage 2 %% Bonds—Series A—Due December 1, 1996 (Callable). $ 10,225,000 

Conditional Sales Agreements Covering Acquisition of Locomotives and Cars. 216,900 

Total Long-Term Debt Due After One Year. 

Insurance Reserve. 

Shareholders* Equity: 

Capital Stock: 

Common—No Par—Authorized and Issued—10,000 Shares. $ 500,000 

$3 Cumulative Preferred—$50 Par—Authorized and Issued—40,000 Shares. 2,000,000 

$1.50 Cumulative Preferred—$50 Par—Authorized and Issued—200,000 Shares.. 10,000,000 

Total Capital Stock. $ 12,500,000 

Capital Surplus. 27,193 

Retained Income—Appropriated (See Note). 11,468,677 

Retained Income—Unappropriated (Exhibit III). 42,305,407 

Total Shareholders’ Equity. 


$ 9,885,937 
1,084,300 

10,441,900 

285,131 


66,301,277 
$ 87,998,545 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 
STATEMENT OF INCOME FOR THE YEAR ENDED DECEMBER 31 


Operating Revenues: 


Freight. $ 19,226,400 

Switching and Other. 227,189 


Total Operating Revenues 


Operating Expenses: 


Maintenance: Way and Structures. $ 3,737,591 

Equipment. 5,975,613 

Transportation. 5,340,269 

All Other. 2,049,177 


Total Operating Expenses 
Net Operating Revenues.. 


Railway Tax Accruals (Exclusive of Federal Income Taxes). $ 1,109,433 

Provision for Federal Income Taxes . 2,471,906 

Hire of Equipment (Net). 3,6^3,981 f 

Joint Facility Rents (Net). 34,364 

Net Railway Operating Income. 


Non-Operating Income. 

Gross Income. 

Miscellaneous Deductions from Income. . 

Income Available for Fixed Charges 


Fixed Charges: 

Interest on Long-Term Debt. $ 353,052 

Amortization of Debt Discount and Expense... 4,824 


Total Fixed Charges 


Balance of Income Transferred to Retained Income-Unappropriated 
(Exhibit III). 


f Italics denote credit . 


Exhibit II 

1958 

$ 19,453,589 


17,102,650 
$ 2,350,939 

*8,978f 
$ 2,379,217 

566,908 

$ 2,946,125 

56,343 
$ 2,889,782: 

357,876 

$ 2,531,906 
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Exhibit III 

BESSEMER AND LAKE ERIE RAILROAD COMPANY 


STATEMENT OF RETAINED INCOME-UNAPPROPRIATED 
FOR THE YEAR ENDED DECEMBER 31, 1958 


Balance at December 31, 1957. $ 43,034,858 

Add: 

Balance Transferred from Income (Exhibit II). 2,531,906 

Appropriations Released (See Note). 158,619 

$ 2,690,525 


Deduct: 

Dividends Paid. $ 3,419,976 

Balance at December 31, 1958. $ 42,305,407 


NOTE TO FINANCIAL STATEMENTS 


Retained Income—Appropriated represents the excess of amortization of emergency facilities and depreciation 
calculated under the declining balance method used for federal income tax purposes over depreciation allowed under 
I.C.C. regulations. During the year 1958, the amount of $158,619 was released from this account and transferred 
to Retained Income—Unappropriated. 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 
PROPERTY CHANGES DURING THE YEAR 1958 


ROAD PROPERTY. 

EQUIPMENT: 

Diesel Locomotives. 

Freight Train Cars. 

Passenger Train Cars. 

Work and Miscellaneous Equipment. 

Total Equipment. 

ACQUISITION ADJUSTMENT. 

DONATIONS AND GRANTS. 

MISCELLANEOUS PHYSICAL PROPERTY 

TOTAL PROPERTY. 


Balance 





Balance 

Dec. 31,1957 

Additions 

Retirements 

Dec. 31,1958 

...$ 43,077,807 

$ 

707,579 

$ 

1,203,730 

$ 42,581,656 



5,427 


5,594 

12,268,874 

... 50,788,676 


94,171 


190,751 

50,692,096 

119,714 





119,714 

760,342 


128,451 


59,680 

829,113 

. ..$ 63,937,773 

$ 

228,049 

$ 

256,025 

$ 63,909,797 

. ..$ 812,064 

$ 


$ 


$ 812,064 



6,937 1 



65,790] 

,.. 2,362,694 


136,266 


15,182 

2,483,778 

...$110,140,555 

$1,065,957 

$ 

1,474,937 

$109,731,575 


UNITS OF EQUIPMENT INSTALLED OR RETIRED —1958 


Locomotives — Diesel: Freight (Units) 
Switching. 


Passenger Train Cars. 

Freight Train Cars: Steel Hoppers. 

Steel Gondolas 
Ore Hoppers.. 
Steel Box Cars 

Other. 

Caboose Cars., 


Company Service Cars 


Available Available 

Dec. 31, 1957 Installed Retired Dec. 31, 1958 


54 . 54 

18 . 18 


Total 72 . 72 

. 5 . 5 


8,295 

1,588 

700 


31 

8,264 

1,588 

700 




956 


17 

939 

212 

2 

214 

35 


2 

33 


Total 

11,786 

2 

50 

11,738 


59 



59 





t Italics denote red figures. 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 
Comparative Statistics on Operations — 1958 vs. 1957 


1958 1957 Increase Decrease 


Average Miles of Road Operated. 


206 

208 

2 

Tons Revenue Freight — North. 


4,161,726 

5,083,441 

921,715 

South. 


10,043,281 

16,547,708 

6,504,427 


Total 

14,205,007 

21,631,149 

7,426,142 

Non-Revenue Freight 

139,594 

156,822 

17,228 


Grand Total 

14,344,601 

21,787,971 

7,443,370 

Carloads — Revenue Freight — North. 


77,617 

94,386 

16,769 

South.... 


127,330 

206,162 

78,832 


Total 

204,947 

300,548 

95,601 

Tons One Mile: Revenue Freight — North. 


349,612,715 

392,418,701 

•i* 

42,805,986 

South. 


830,749,848 

1,625,545,439 

794,795,591 


Total 

1,180,362,563 

2,017,964,140 

837,601,577 

Non-Revenue Freight 

7,460,457 

7,565,710 

105,253 


Grand Total 

1,187,823,020 

2,025,529,850 

837,706,830 

Freight Train Miles: North. 


235,041 

302,347 

67,306 

South. 


230,526 

297,766 

67,240 


Total 

465,567 

600,113 

134,546 

Locomotive Miles 





Diesel Locomotives: Freight. 


469,750 

641,963 

172,213 

Passenger. 


444 

1,523 

1,079 

Switching — Train... 


71,586 

79,188 

7,602 

Yard... 


210,186 

299,874 

89,688 


Total 

751,966 

1,022,548 

270,582 

Work Service. 


38,505 

44,135 

5,630 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 
Comparative Statistics on Operations— 1958 vs. 1957 — Continued 


Car Miles (Freight Service) 

Loaded — North. 

South. 

Total 

Empty — North. 

South. 

Total 

Grand Total Car Miles 


Averages 

Revenue Freight: Tons per Car — North. 

South. 

Total. 

Miles Hauled per Ton — Rev. Frt_ 

Revenue: per Ton. 

per Ton Mile. 

per Train Mile. 

per Loaded Freight Car Mile 


Per Mile of Road: Freight Train Miles. 

Loco. Miles Transportation Service... 

Freight Service Car Miles. 

Ton Miles — Revenue Freight. 

Freight Revenue. 


1958 

1957 

Increase 

Decrease 

7,136,349 

10,292,926 

7,558,252 

20,112,643 


421,903 

9,819,717 

17,429,275 

27,670,895 


10,241,620 

6,550,414 

3,825,543 

15,600,618 

1,916,479 

1,909,064 

9,050,204 

10,375,957 

17,517,097 


7,141,140 

27,805,232 

45,187,992 


17,382,760 



53.62 


53.86 



.24 


78.88 


80.27 



1.39 


69.31 


71.97 



2.66 


83.09 


93.29 



10.20 

$ 

1.353 

$ 

1.301 

$ 

.052 


$ 

.0163 

? 

.0139 

$ 

.0024 


$ 

41.30 

$ 

46.89 


$ 

5.59 

$ 

1.1031 

$ 

1.0169 

$ 

.0862 



2,260 

2,885 

625 

3,650 

4,909 

1,259 

134,977 

217,250 

82,273 

5,729,915 

9,701,751 

3,971,836 

$ 93,332.04 

$ 135,283.59 

$ 41,951.55 
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BESSEMER AND LAKE ERIE RAILROAD COMPANY 


MILEAGE OF ROAD OPERATED AT CLOSE OF YEAR 1958 


Switching 

Passing Tracks 

Tracks, - 

Crossovers Miles Miles 
First Second and of of 

Track Track Turnouts Way Yard 


Owned and Operated: 

Conneaut to North Bessemer 

(via K. 0. Line). 

K. 0. Jet. to K. Y. (via Shenango). 

Erie to Cascade. 

Wallace Jet. to NA Tower. 

Meadville Jet. to Meadville. 

Lynces Jet. to Conneaut Lake Park. 

Branch ton to Hilliards. 

Operated Under Trackage Rights: 

Cascade to Wallace Jet. (The N. Y. C. & St. L. 

R. R.). 

North Bessemer (Union Railroad Co.). 

Dock No. 4—Conneaut, Ohio 
(P&C Dock Co.). 


139.47 

39.37 

17.58 

70.50 

107.30 

12.05 

1.97 

.73 

1.60 

20.42 

2.18 


.68 


3.77 

9.14 


1.12 

2.36 


15.39 


.71 

2.73 


1.09 





10.23 


.34 

3.38 


12.20 



4.33 


1.29 

.34 

.09 

13.11 



.31 


Total Mileage Operated December 31, 1958.... 203.04 41.68 21.25 98.01 131.80 
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